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SPOONER MINES AND OILS LIMITED 


DIRECTORS’ REPORT 


To the Shareholders 


Your Directors are pleased to submit the 
Annual Report of your Company for the year 
ended June 30, 1967, together with the financial 
statements and Auditors’ Report thereon. 


The extensive exploration-development pro- 
gramme embarked on last year by the Company 
has again been vigorously pursued this past year. 
Work included base metal undertakings in North- 
ern Maine, U.S.A., a silver-lead-zinc development 
in Mexico, exploration of mineral occurrences 
along the west coast of Greenland as well as in 
the Gaspé area of Quebec and the Upper Penin- 
sula of Northern Michigan, U.S.A. 


Important changes have taken place in the 
Company’s Oil and Gas Division which have 
included the sale of its interest in the West Provost 
Viking Gas Unit, the financing of its holdings 
in the Arctic Archipelago and only recently, the 
participation in sulphur prospecting licences 
comprising 100,000 acres in Northern Alberta. 


MINING DIVISION 


Maine Project 

The exploration programme inaugurated by 
Spooner Mines and Oils Limited in the spring 
of 1966 in Northern Maine is still in progress 
and is already yielding significant results. Further- 
more, an addition of 176,300 acres in Piscataquis 
County covering promising molybdenite occur- 
rences was acquired in 1967, bringing Spooner’s 


overall interest in the State of Maine to 410,500 
acres or approximately 641 square miles. 


During 1967 a technical staff of twenty men 
plus helpers was employed under the direction of 
Dr. Robert S. Young, Professor of Geology, Uni- 
versity of Virginia. Some 7,500 samples were 
collected in the course of the geological, geo- 
physical and geochemical surveys with each 
sample subjected to determinations for heavy 
metals, copper, molybdenum and cobalt. 


Only recently Spooner entered into an agree- 
ment with a major U.S. Corporation covering 
significant holdings in Spooner’s 641 square miles 
of mineral rights. It is foreseen that under an 
existing option, the agreement may subsequently 
be extended to encompass all of Spooner’s present 
mineral holdings in the State of Maine. This 
agreement superseded a former exploration agree- 
ment with McIntyre Porcupine Mines Limited. 


In the Attean area, molybdenite in highly 
altered quartz-monzonite and host metamorphics 
was located in place on the north end of Burnt 
Jacket Mountain. Chalcopyrite and molybdenite 
were also found in outcrop in several areas on 
Sally Mountain south of Burnt Jacket. Both 
these areas were covered by grids to control 
geological mapping and geochemical sampling. 
As a result, core drilling is scheduled for the 
coming winter months on Burnt Jacket. Work 
on the Sally Mountain grid will not be completed 
until early in the 1968 field season. Several 
other molybdenum-copper anomalies in the 
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Attean quartz-monzonite area remain to be evalu- 
ated in 1968. The most important of these are 
located on the south side of Burnt Jacket Moun- 
tain north of Loon Pond. It is in this same 
quartz-monzonite batholith where Noranda Mines 
Limited has concentrated its work on similar 
anomalous conditions on Catheart Mountain 
during the past three years. 


In the Katahdin area, immediately south of 
Baxter State Park, a semi-regional geochemical- 
geological survey outlined three major anomalies, 
one with molybdenite mineralization in outcrop. 
It is in this area where Spooner made the increase 
in its mineral holdings referred to above. The 
principal anomaly is currently being evaluated 
in detail and drilling is planned in 1968. 


A third major area is located on the Pisca- 
taquis-Aroostook County line in the Shin Pond 
area and contains several high value anomalies in 
a favourable geological environment. Two of the 
anomalies lie along the fault contact between a 
large diorite intrusive and a volcanic sequence. 
The incidence of anomalies in the area covered 
to date is relatively high, and further work is 
planned in 1968. 


Mexico 


During the year Spooner increased its interest 
in Inversiones La Dura S.A. de C.V. from 30% 
to 44.5%. This latter company controls a large 
block of ground comprising three former silver 
producers in the State of Sonora, Mexico. 


Spooner is the operator. 


Work to date has included the building of a 
power and mine plant, head frames and attendant 


facilities including warehousing and townsite. 
The dewatering of the workings together with 
geological and economic feasibility studies have 
been completed and underground development is 
ready to commence. There are now nine faces 
in ore of which the principal component is silver 
but the lead-copper-zinc content in the ore con- 
stitutes an important element. 


It is the intention to commence milling oper- 
ations at a nearby optioned mill which has a 
capacity of 150 tons per day, as soon as a mini- 
mum of one year’s ore supply has been blocked 
out and prepared for mining. 


Greenland 


Spooner, in association with New Quebec 
Mining and Exploration Limited, continued its 
work in this area. The factors which encouraged 
the company to continue the exploration and pos- 
sible development of such a relatively unknown 
part of the world as Greenland are as follows: 


a) Geologically and mineralogically, West 
Greenland forms part of the familiar Canadian 
Precambrian Shield; 


b) West Greenland is accessible to ocean 
lane transport; 


c) The mining laws of Greenland, passed as 
recently as 1966, encourage foreigners to provide 
expert knowledge and capital on favourable 
terms; 


d) The entire west coast of Greenland is 
relatively unexplored and initial prospecting, ex- 
ploration and development suggest the existence 
of economically exploitable mineral deposits. 


Work in this area during the past year in- 
cluded a detailed evaluation of the coal deposits 
on Nugssuaq Peninsula. In addition, magneto- 
meter and electromagnetic surveys were flown 
over several areas with significant results. Pre- 
liminary ground geophysics, geological mapping 
and extensive prospecting were also carried out. 
Results are still being evaluated, but the pre- 
liminary data have clearly indicated that con- 
siderable additional detail work is warranted. 


Vestgron Mines Limited (Cominco controlled) 
in which Spooner Mines and Oils Limited holds 
a small minority interest, has been exploring by 
diamond drilling a 1,000-square mile Concession 
north of Nugssuaq Peninsula. It is understood 
that their 1967 programme considerably enlarged 
the indicated lead-zinc-silver orebody encountered 
during the 1966 field season. Vestgron has also 
acquired an adjoining Concession to the south 
on which rich copper mineralization has been 
discovered. 


Gaspe Area 


Exploration work on one group of claims on 
which a working option was granted to the 
Keevil Mining Group Limited and in which 
Spooner and its affiliate, New Quebec Mining and 
Exploration Limited, retain a 50% interest, 
showed sufficient encouragement to warrant the 
acquisition of adjoining claims and additional in- 
vestigation, probably including diamond drilling, 
in 1968. A second group of 27 claims will be 
retained while the remainder of the ground in 
the area will be allowed to lapse and revert to 
the Crown. 


Michigan 

An evaluation of these holdings has indicated 
that a portion of the mineral rights should be 
abandoned. This was done, and the Company 
has retained what is considered the more favour- 
able part of the area. 


OIL AND GAS DIVISION 


During 1967 Spooner Mines and Oils Limited 
sold its interest in the West Provost Viking Gas 
Unit at a substantial profit but the Company re- 
mains as operator until the spring of 1968. 


Spooner retained its interest in its other oil 
and gas producing properties but curtailed its 
development activities. 


During the year your Company purchased 
$300,000 Par Value Convertible Debentures of 
Kodiak Petroleums Limited. The Debenture pur- 
chase gave Spooner the right to nominate a major- 
ity of directors to the Kodiak Board. 


Kodiak is a progressive oil company whose 
principal asset is substantial acreage holdings in 
the Lloydminster area of Western Canada where 
Kodiak’s current production is in excess of 1,000 
barrels per day. 


It is anticipated that the companies’ affiliation 
may result in the consolidation of their petroleum 
and natural gas operations. 


Arctic Islands 

In December 1967, an agreement was con- 
cluded with Panarctic Oils Limited whereby 
Spooner, by contributing its present interest in 
approximately 4,000,000 acres in the Arctic 
Islands, will earn a carried interest varying 
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from 0.5291% to 0.73805% in approximately 
45,000,000 acres. Panarctic, which is 45% 
financed by the Government of Canada and 55% 
by twenty oil and mining groups, including 
Canadian Pacific Oil and Gas Limited, Cominco 
Limited, International Nickel Company Limited, 
Noranda Mines Limited, Dome Mines Limited 
and Bocadel Oil Corporation of Texas, agrees to 
expend $20,000,000 by 1970. Should the pro- 
gramme be extended and the exploration invest- 
ment be raised from $20,000,000 to $30,000,000 
or more, the Canadian Government retains the 
option of extending its interest pro rata. 


The great land masses of Canada’s Arctic 
Islands, of which Panarctic now controls approxi- 
mately 65%, have long been regarded as a poten- 
tial “treasure house” of hydrocarbons and other 
minerals. Only in recent years, however, has the 
combination of improved sciences of exploration 
and modern sea and air transport attracted money, 
men. and equipment into this remote region. Ulti- 
mate reserves in this sedimentary basin are already 
estimated as — Oil — 50 to 100 Billion barrels 
and Gas — 200 to 300 Trillion cubic feet. 


This Arctic gamble reflects confidence in the 
soundness of Canada and of Canadians and the 
belief that this major programme will start fulfill- 


Toronto, Canada, 
January 9, 1968. 


ing the hopes of the pioneer venturers of today. 
It is perhaps significant to note that your Company 
was a participant in the original Arctic syndicate 
(Domex Group) which was spearheaded by your 
former Vice-President, the late Dr. J. D. Bateman. 


Sulphur (Northern Alberta) 

In November of 1967 a find of elemental 
sulphur occurring near the surface, by Calgary’s 
Bow Valley Industries Ltd.- Madison Oil Ltd. 
group, touched off a scramble for sulphur rights 
which, at present, has exceeded 3,000,000 acres. 


Spooner, in association with seven other com- 
panies, quickly acquired a 10% interest in 
100,000 acres of sulphur rights (80,000 net 
acres), 20,000 of which adjoin the discovery 


group. 


Financial 

You will note that the Company’s net income 
for the year was $97,265 as compared with 
$46,447 in 1966. However, special items were 
the contributing factor, and with the Company’s 
sale of its West Provost interest, income from 
sale of oil and natural gas will be diminished in 
1968. 


On behalf of the Board, 


V. N. HARBINSON, 
President. 


ASSETS 


CURRENT ASSETS 


Cash and short term deposit 
Accounts receivable gee Mi uy WNL EGU A UCN ms ea gu 
Listed shares, at cost (quoted market value, 1967 — $44,965; 
1966'S 1032997) ia aa os OE ont a Pee ok aie are 
Deposits;and: prepaid \expenses (evn \scas aiken ean Antal eee ee age 
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INTEREST IN OTHER COMPANIES 


Company controlling mining properties in Mexico 
Shares sat COse a0 ee oa ete ae One a ee ee ea 
POV ANCRS sie cic eae ar elec apa ey MADRS GRO a0 OR cee 
Consolidated Factors Corporation Ltd., at cost 
RATES) rive ea uae une ay ANIL eV Gea a AEE a Cee 
$95,000,6% note) due May ta 4968 0 heen cl eee 
$300,000 712% convertible debentures of Kodiak Petroleums Ltd., 
BEM COSE) AREY iirc) 5 cue ee AAR Me ACR ns Rl sO ee Mea Aa 
Shares in ‘associated ‘companies; at cost.) uu) fee ne niece ere 
Shares in, other, companies, at cost or less) 000), 2) se cere ee 


OIL AND GAs INTEREST (note 1) 


a) te; Cal, eo tonigy ele big do ce¥ Ken Cel ayy (by (of ellay | ley celui, .o//.e\ ule) Ney Jei@] Miele ON WRENS) /e. 29 phce. 


OTHER ASSETS AND DEFERRED EXPENDITURES 


Advances for mining development in Mexico recoverable from other 
participants in project, including $78,777 (1966 — $81,291) 
recoverable from associated ‘companies (in s.)j.cqeaenen exetcleted 

Advances to associated company for mining exploration program ..... 

Interest in Nevada prospecting syndicate, at cost .................. 

Mining exploration ‘expenditures, determed inn ieee ak ier acest teen tua 

Automobile and office equipment, at cost less accumulated depreciation 
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1967 
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302,668 $ 


108,558 


9,628 
28,295 


449,149 ~ 


92,638 
209,126 


17,813 
90,250 


294,000 
16,853 
81,407 


802,087 
390,450 


152,977 
52,871 
5,350 
163,966 
3,617 


378,781 
$2,020,467 $1,851,081 


SPOONER MIN 


1966 
83,506 
152,692 


34,178 
28,983 


299,599 


62,657 
69,781 


17,315 
90,250 


16,853 
38,768 


296122 
1,102,566 


120,833 


"5,350 
23.263 
3°588 


153,034 


(Incorporatec 


} AND OILS LIMITED 


ler the laws of Canada) 


JUNE 30, 1967 


s at June 30, 1966) 


LIABILITIES 
CURRENT LIABILITIES 1967 1966 
Bank advances —— current (note) 3) 6551 Sujeh egos eee side eo eas $ 386,353 $ 50,000 
Accounts payable and accrued liabilities, including for 1967 $17,503 
payavle/to. associated companies ee 54,143 8,375 
440,496 58,375 
NON-CURRENT LIABILITY 
Bank loan — less portion shown as current liability (note 3) ........ “= 310,000 


SHAREHOLDERS’ EQUITY 


Capital stock (note 4) 

Authorized — 7,500,000 shares without par value 

Issued me 057725269" SHATES eee Ae eee aie aueine 1,797,779 1,797,779 
CAUCE OCLC ibee ae) AULT an Eaceawere rade rarh oa BT EO ONE DERN var Ra aaRE 217,808 315,073 


1,579,971 1,482,706 
Approved on behalf of the Board: 
V. N. HARBINSON, Director. 


T. O. OLIVER, Director. 


$2,020,467 $1,851,081 
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STATEMENT OF INCOME 


YEAR ENDED JUNE 30, 1967 
(with comparative figures for the previous year) 


INCOME 1967 1966 
Oil and gas production Tar Some 
Sales of crude;‘oul‘and natural: casio iiiae wel wo hnan, i in ene $ 142,537 $ 182,692 
Deduct 
Royalties iene. ors 2 inc sue ek aaa yaa ake ea ya a een 32,928 33,072 
Production expenses, including Calgary office expenses of $17,013 in 
WOOT Tan St 1 G9O NTT IGG ia rs eee on ee eee 49,674 56,949 
Depletion of lease costs and development expenditures (note 2) .... 8,091 27,114 
Depreciation of production equipment (note 2) ................. 5,629 21,024 
96,322 138,159 
Income stromyoilvand (gas ‘production, 0.2) 000). wel eet eee ein sae 46,215 449533 
Other income 
Royalties received less depletion of $359 in 1967 and $307 in 1966 1,309 1,309 
PMECTESE (CAETICC Nh 0) LSM 00 2 Ne ae ee 22,210 14,147 
23,524 15,456 
69,739 Dae 
EXPENSES 
Administrative and general 
Management;and: rents i753 thd i Bar ay Re lee te ee ede Oa 13,800 9,900 
Leegaliiand (audigy i) Oe sae By Ge RE a 8,865 4,823 
Stock/exchange listing and filing fees 00h sien ear an 894 1,300 
Directors’ fees Ni oa ite eM a es ee at ee 1,700 2,260 
Sharestransfer/expense: 25 ih singe: dealin aati Meee 6,417 1,546 
Travels ie BAe Otel eo UAT UN a ATAU She ARO AEME Aes AA Wa A ree ea 1,394 671 
Telephone and telegraph. ae) 0 20 sea tena a ae ee | 1,513 1,652 
Bad debtsexpense .1)d.5 Soci) Rah CU eA aa ce or ee ee 648 391 
Annualemecting and financial reports'42 55 open. eis ties 5,909 9,779 
OtheEnexpense ss lt M0l 6 lis rel ee Set sai Sener eae rae 3,992 4,688 
45,132 37,010 
IMterest iy bein ah) MON St ty ocala i a nea ee Se ene ea 20,734 22,474 
65,866 59,484 
Net income before special atems yan oi cheaters it ieee tn fe) arc cee a 3,873 505 
Add 
Profit on sale of interest in West Provost Gas Unit .................. ZIZ,907 — 
Profit onssalexv Or SECUTIEICS TA t or nen cw tie Cn an as re or tne ty DUA een dct 13,921 48,234 
Pront.on sale) Ofequipiient/yi iui tind, cane ean tay evan © an eerie eae tea eee — 7,847 
270,371 56,586 
Deduct 
Unproductive oil and gas lease costs and development expenditures 
Ug Lets) 01d Ca) | Cy tap eC A DAME LCDS ORM ERY ME CESE ON MUTA Wt Sita NS ARON Ie 157,242 8,414 
General explorauion, Written ,O1L Wyre ee Tee leat ney pa ee tate 15,864 Li2) 
173,106 10,139 


NET INCOME for the year and special items (note 5) ..................... $ 97,265 $ 46,447 
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STATEMENT OF DEFICIT 


YEAR ENDED JUNE 30, 1967 
(with comparative figures for the previous year) 


1967 1966 
Praranice- at) DegMniNng’ Of Vearaey saiid Anka wilh iat, Uns ie Liem 2, $ 315,073 $269,321 
Add amount written off — interests in mining claims and prospecting syndicates 
AOANIOUEH IN DEIOL: VEATSta eaten Mt alechte Fe KONE Toe hule i sail weoe i -— 92,199 
361,520 
Deduct net income for the year and special items 0.0 6 oo ee 97,265 46,447 
Baan rAC COUIOULV CATE ENG tir t tLe de le UA. URAL) Cn, ak) League rela tL $ 217,808 $315,073 


STATEMENT OF MINING EXPLORATION EXPENDITURES DEFERRED 


YEAR ENDED JUNE 30, 1967 
(with comparative figures for the previous year) 


1967 1966 
State of Maine, U.S.A. —— a 
Wages, supplies, travel, accommodation and other field work ........... $105,104 $ 21,522 
SUT eT aA RRs ORM NE EEOC EEN nak Monde NWOT Rh CTE USE) SRY ea. CCU oil trails UG — 5,437 
PU ROS ey tae) iy Na inca White Sane dd tone my RU OOH IVICA LAN ANA Micra are OUR 14,441 17,199 
MD FAM OMCMULLIIIS are Vee AM (ORB fos ent contin eit Mae any uaa be as ate sual, 23,264 5,400 
KSPODNYRICAleSUIVEY Lic vam Ac cos). beheks Wes Coma ahem acuta Mi co's Sabi) | 14,762 5,440 
CONSUIIND feesU, stra ee ee he TMM MCAS anrae ats 9,640 4,100 
WEAN CEO ce bs th abs Patty ti is es nE Ate he ERED re MeO NSRRLEES AIL Ye Raced | TAO a a 1,685 
BIB NLS LV) ie WRU SUN OPAL A CR pink ea) 2380s A ad Ty PNT OR A L339 a 
IVEISCOHATICOUS Core teres ae acetate een eee te er pre TAT era SA ha ah REN Ee 1,806 — 


176,354 60,783 
Deduct recovery of portion of expenses from participating mining company 65,768 47,606 


110,586 13,177 
Gaspe area — 25% interest 


GRCODLVSIGALESUE VOW a). Sane gti Ak Lea aan adie vate tite hee 2,655 8,673 
Greenland — 25% interest 
Field work. c04 sf): EIR Seed ae Str Anna ae AIP Add eer i Cea eva 25,184 603 
State of Michigan, U.S.A. — 50% interest % 
| 35 2 Fa (07g <M eg Leia UST STRUCT RDA ONMUTUUNIRUN bce Lote om oy Ap 2,278 810 
GeTeG AW CXDIOR AON Fala po7ke Ass) ele vale Sieitabee LGREER aecular ete KVL AU aN AM BeAr te 15,864 1,725 
156,567 24,988 
Balance deferred at Depinning OL yeate (/o 5 yes Great onlay en ease a eke arian pone 23,263 — 
179,830 
PVCUBCE SIN OUT CITI Te DOL ssl) Puna een Soke oda ate OAL yn Oia AAI eR 15,864 1,725 


Palace at endrot yeath cmitin noma) cha Wah ths a acunca etic k Yee teats Nts, ve $ 163,966 $ 23,263 
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STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
YEAR ENDED JUNE 30, 1967 


(with comparative figures for the previous year) 


1967 
SOURCE OF FUNDS —— 
Operations 
Net:income,, before special items ()) cern en aun eave era ieee $° 3,873 
Charges to income not requiring current outlay 
DS Ie tO uk lO a Ali toe at haa sue NR) Cu A a eet 8,450 ~ 
WCPreClahon ated Oba A oe Ca i a a 6,543 
18,866 
Proceeds from sale of interest in West Provost Gas Unit, less costs 
OL GATS OO NINN) Sha aed ACARD ed a AUR CRC LOIN TAA eo EOS aR EE 905,129 
Profitvon: Sale OF Listed SHATES sa sy N IN a ade oh Rete gee aaa enn 14,520 
Proceeds from issue of shares of capital stock ...................... — 
Proceeds trom: sale’ Of equipment) i). 4) neni tia ss chads ie ene ate a — 
938,515 
APPLICATION OF FUNDS 
Oil and gas interest 
TeeaSCACTUISITION) COSTS iO AVANCE MN aaireu he LUN Say an AL RR AL ar gece 32,626 
Developmentcexpencitures! 172.5. sku: ieee. gee eimai aceon ere 58,560 
PrOGuchom  Cquipmient..c\a,201 Vyas ia staiee yar een ania nian tee ete ne ct one 19,396 
Royalty (interests) 001 in cu Ges eu Rd ae beam per iter het Aes eee 1,177 
111,759 
Advances for mining development in Mexico including portion recoverable 
from other participants iyo ice wis G A awe Sains a) cl a aaa elk em 171,488 
Purenase ot/shares/in: other, companies | ai.05 1.5) als iis hg epaianavavene ne 367,219 
Mining exploration expenditures si. iauvai) eis ene iene Seniesa ag alg 156,567 
Advances to associated company for mining exploration program ...... 52,871 
Reduction in non-current portion of bank loan ..................... 310,000 
OEBET ACMS IAS a ot eM cet AeA veel ts aaa ede CS AU UR CE 942 
1,170,846 
Dectease in working capital ye el ci ant naeehn AAMAS VANe evan) 1 dee ome $5232;53.1 


$ © 505 


27,421 
22,271 


50,197 


48,234 
165,600 
7,847 


271,878 


67,739 
91,018 
595322 


218,079 


127,950 
65,060 
24,988 

124,000 

729 


561,806 
$ 289,928 
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NOTES TO FINANCIAL STATEMENTS 
JUNE 30, 1967 


June 30 June 30 


1967 1966 
OIL AND GAS INTERESTS ar PGI IT 
Gilfand woast teases wats COste Wika iil A GN. SRG ALL $ 149,748 $ 748,487 
Development expenditures deferred ee oe eas 225,409 217,954 
PLOdUctomvequipmicnerat COSt Mc ies este iat sas aies retin dee 169,448 322,343 

544,605 1,288,784 
Less depletion and accumulated depreciation (note2) .............. 242,498 273,743 

302,107 1,015,041 
Royalty interests, at cost less depletion.) ui vee ls ee. 39,235 38,417 
Participation in Arctic oil exploration at cost ..................... 49,108 49,108 


$ 390,450 $1,102,566 


DEPLETION AND DEPRECIATION 


Where oil and gas reserve figures are available depletion has been provided on the unit of production 
method at rates calculated to amortize the lease costs and development expenditures in the 
proportion production bears to estimated reserves of oil and gas. Where reserve figures are not 
available amortization has been determined arbitrarily. 


Depreciation of production equipment has been provided as follows: 


Year ended June 30 
1967 1966 
Production equipment — 10% of cost on the straight line method ........ $ 5,629 $21,024 
Automobile and office equipment — 30% and 20% respectively on the 
diminishings balance methods oj oe an casey hone eet Ghent DSA akan 914 1,247 


~ $ 6,543 $22,271 


=S=_—ar—a—anan=== 


Unproductive oil and gas lease costs and applicable deferred development expenditures are written 
off when it is determined that the lease area is of no further interest to the company. 


BANK ADVANCES 


Bank advances at June 30, 1967 are secured by the debentures of Kodiak Petroleums Ltd., listed 
shares, assignment of accounts receivable and hypothecation of the $300,000 short term deposits. 
The bank loan at June 30, 1966 was secured by assignment of accounts receivable and production 


proceeds from certain of the company’s properties. Prior to the sale of a substantial portion of the 
company’s interest in the West Provost Gas Unit, arrangements for repayment provided that 
production proceeds from this unit were to be applied in payment of interest and principal on the 
loan, with minimum principal payments of $50,000 to be made annually. 


CAPITAL STOCK 


The company has granted options to employees on 87,500 shares at 80¢ per share and 16,000 shares 
at 90¢ per share expiring in 1976. 


The company has agreed to issue 10,000 shares in consideration for a release from certain 
commitments in connection with Michigan mining lands. 


INCOME TAXES 


No provision for 1967 income taxes has been made as the company intends to claim for tax purposes 
costs of oil and gas interests, mining exploration expenditures and depreciation in excess of the 
amounts charged to income in the accounts. Income taxes for 1967 would otherwise amount to 
approximately $33,000. The total of costs and expenditures deferred in the accounts at June 30, 
1967 exceeds the total of amounts remaining to be claimed for tax purposes in future years by 
approximately $250,000 and income taxes have been reduced by approximately $100,000. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of directors and senior officers of the company, including the five highest paid 
employees (as defined by The Ontario Corporations Act), amounted to $24,410 for the year ended 
June 30, 1967. 


RECLASSIFICATION 


Comparative figures for the year ended June 30, 1966 have been reclassified to conform with the 
1967 presentation. 
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